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A MESSAGE FROM THE CHIEF FINANCIAL OFFICER 
 
 
 
 
 
 
Fiscal Year (FY) 2007 was a busy and successful one for the National Science Foundation (NSF), with a 
record number of proposals received and awards made — nearly 45,000 and 11,494, respectively. I am 
pleased to report the Foundation received an unqualified audit opinion, affirming that NSF’s financial 
statements for the year ended September 30, 2007, were presented fairly in all material respects, in 
conformity with U.S. generally accepted accounting principals. The audit report noted no material 
weaknesses but included two significant deficiencies: Contract Monitoring (repeated from the prior year) 
and Property, Plant and Equipment Accounting and Reporting. NSF is addressing both deficiencies 
through a combination of process and system improvements. NSF’s efforts in developing and 
implementing a comprehensive post-award monitoring program that is increasingly being recognized as a 
model in the federal government has resulted in the removal of last year’s post-award monitoring 
deficiency. 
 
Sound financial management enables NSF to pursue the critical investments in science and engineering 
research and education that ultimately help ensure the Nation’s security, prosperity, and well being.  
NSF’s longstanding commitment to sound financial management practices focuses on providing the 
highest business services to our customers, stakeholders, and staff, including effective financial control, 
prompt and streamlined work processes, and reliable and timely financial information to support sound 
management decisions. NSF’s Financial Accounting System (FAS) is an online, real-time system that 
provides the full spectrum of financial transaction functionality required by a grants-making agency. FAS 
will remain in steady-state phase in the FY 2007-2012 timeframe although we are beginning to 
strategically define future financial management system needs and how to meet Financial Systems 
Integration Office (FSIO) requirements.    
 
Among NSF achievements of the past year are the following:       
 

• Maintaining "Green" ratings for both the Financial Performance and the Performance 
Improvement initiatives on the President's Management Agenda scorecard. NSF has successfully 
sustained a "Green" rating for Financial Performance since inception of the PMA scorecard in 
2001. 

 
• Consistently receiving +99 percent of quarterly Federal Cash Transaction Reports (FCTR) — a 

collection rate that significantly exceeds that of other federal agencies. As part of the Federal 
Grants Streamlining Initiative, NSF has been working with the Office of Management and Budget 
(OMB) on a Federal Financial Report pilot to consolidate grant recipient financial reporting and 
replace the FCTR in FY 2008.   
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• Maintaining an active leadership role in the federal grants management arena including the CFO 
Council Grants Policy Committee and the Grants Management Line of Business Initiative.  NSF 
is forging the integration of grants and financial management that should result in considerable 
cost and operations efficiencies.  Similarly, NSF’s participation in OMB’s pilot for performance 
and accountability reporting for which we have prepared this Annual Financial Report, speaks to 
the Foundation’s commitment to innovation — at both the frontier of science and engineering and 
at the management front. 
 

• Receiving awards from two prestigious communications associations for excellence in annual 
reporting, four our annual Performance Highlights report.  The Vision Award from the League of 
American Communications Professionals and the Blue Pencil Award from National Association 
of Government Communicators (NAGC) reinforce our commitment to be accountable to our 
stakeholders and the public for sound stewardship of the public’s resources. 

 
Lastly, I wish to note that this year’s unqualified audit opinion marks ten consecutive years of clean audit 
opinions for the Foundation.  As the requirements in financial oversight and accountability have 
continually increased over the decade, this accomplishment reflects the dedication and diligence of a 
talented staff that I am proud to lead. 
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